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INDEPENDENT AUDITOR’S REPORT
To,

The Members of Chittoor Thachur Highway Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Chittoor Thachur Highway Private
Limited (“the Company”), which comprise the balance sheet as at March 31, 2023, the statement
of Profit and Loss for the period from April 01, 2022 to March 31, 2023, statement of changes in
equity and statement of cash flows for the period then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS Financial Statements give the information required by the Companies Act,
2013 in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2023 and its profit, total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAI and
specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including
Annexures to Board’s Report, Management Discussion and Analysis, Business Responsibility
Report and Report on Corporate Governance but does not include the financial statements and
our auditors’ report thereon. The above-referred information is expected to be made available
to us after the date of this audit report.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

When we read the other information, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take
appropriate actions necessitated by the circumstances and the applicable laws and regulations.
We have nothing to report on this.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process. '

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern. .

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the IndAS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Ind AS Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in:

i. planning the scope of our audit work and in evaluating the results of our work; and
il to evaluate the effect of any identified misstatements in the Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013 (the Act), we give in Annexure ~ I a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the statement of cash flows
dealt with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply, in material respect, with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2023 from being appointed as a director in terms of Section 164 (2) of the
Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure II.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations of which impact is
required to be disclosed on its financial position.;

ii) Based on the assessment made by the company, there are no material
foreseeable losses on its long term contracts that may require any
provisioning

iif) In view of there being no amounts required to be transferred to the

Investor Education and Protection Fund for the period under audit, the
reporting under this clause is not applicable.

iv) A) The management has represented that, to the best of its knowledge
and belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

B) The management has represented, that, to the best of its knowledge
and belief, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantgez==
security or the like on behalf of the Ultimate Beneficiaries; / N
= o h
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C) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause
(i) and (ii) of Rule 11 (e) as provided under (A) and (B) above contain
any material misstatement. The company has neither declared nor paid
any dividends during the period under audit.

V) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a
feature of recording audit trail (edit log) facility is applicable to the
Company with effect from April 1, 2023, and accordingly, reporting
under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended 31st March, 2023.

For MKPS & Associates
Chartered Accountants
Firm Registration Number: -302014E

\Af ek

CA Vasudev Sunderdas Matta
Partner

Membership No.:046953

UDIN: 23469 i3 meNRL €32

Date: © &QS‘.Q “'2_3
Place: Mumbai




Annexure - I to the Independent Auditors Report
Referred to in our report of even date, to the members of Chittoor Thachur Highway
Private Limited for the period ended March 31, 2023

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that:

i)

iii)

vi)

(@ The company does not have any property, plant and equipment or Intangible assets
or immovable properties. Hence, the reporting requirements under sub-clause (a)
(b), (c) and (d) of clause (i) of paragraph 3 of the order are not applicable.

(e) According to the information and explanations provided to us and on the basis of
our examination of the records of the company, we report that no proceedings have
been initiated during the period or are pending against the company as at March
31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(a) In our opinion, and according to the information and explanations given to us, the
company does not carry any inventories. Hence, the reporting requirements under
sub-clause (a) of clause (ii) of paragraph 3 of the order are not applicable.

(b) The company has not been sanctioned any working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets and hence the reporting requirements under sub-clause
(b) of clause (ii) of paragraph 3 of the order are not applicable.

According to the information and explanations provided to us and on the basis of our
examination of the records of the company, we report that the company has not made any
investments in, nor provided any guarantee or security nor granted any loans or advances
in the nature of loans, to companies, firms, Limited Liability Partnerships or any other
parties. Hence, the reporting requirements under clause (iii) of paragraph 3 of the order
are not applicable.

In our opinion and according to the information and explanations given to us, the
company has not advanced any loans to directors / to a company in which the Director is
interested to which the provisions of section 185 of the Act apply. Further, based on the
information and explanations given to us, being an infrastructure company, the
provisions of section 186 of the Act to the extent of loans, guarantees and securities
granted are not applicable to the company. Hence, the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits during the period under audit. Consequently, the
directives issued by Reserve Bank of India and the provisions of sections 73 to 76 of the
Act and the rules framed thereunder are not applicable.

The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Act for the company. Hence, the reporting
requirements under clause (vi) of paragraph 3 of the order are not applicable.
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vii)

viii)

xi)

(a)

(b)

In our opinion and according to the information and explanations given to us and
based on our examination of the books of the company, the company is generally
regular in depositing undisputed applicable statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, and any
other material statutory dues to the appropriate authorities.

In our opinion and according to the information and explanations given to us and
based on our examination of the books of the company, the company is generally
regular in depositing undisputed applicable statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, and any
other material statutory dues to the appropriate authorities.

There are no undisputed amounts payable in respect of Goods and Services Tax,
provident fund, employees’ state insurance, income-tax, and any other material
statutory dues in arrears as at March 31, 2023 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no statutory
dues referred to in clause (a) above which have not been deposited on account of
any dispute.

In our opinion and according to the information and explanations given to us, there
are no transactions relating to previously unrecorded income that has been
surrendered or disclosed as income during the period in the tax assessments under
the Income Tax Act, 1961.

(a) In view of there being no borrowings in the company as at and during the
period March 31, 2023, the reporting requirements under sub-clause (a), (b),
() and (d) of clause (ix) of paragraph 3 of the order are not applicable.

(b) The company does not have any subsidiary, joint venture or associate and
hence the reporting requirements under sub-clause (e) and (f) of clause (ix)
of paragraph 3 of the order are not applicable.

(@) According to the information and explanations provided to us and based on
our examination of the books of accounts and other records, we report that
the company has not raised any moneys raised by way of initial public offer
or further public offer (including debt instruments) during the period. Hence,
the reporting requirements under sub-clause (a) of clause (x) of paragraph 3
of the order are not applicable.

(b) According to the information and explanations provided to us, and based on
our examination of the Company's records, the company has made
preferential allotment of shares during the year and complied with the
provisions of Section 42 & Section 62 of the Companies Act, 2013, and the
funds raised were used for the purposes for which they were raised.

(@ Based on the audit procedures performed by us for the purpose of reporting
the true and fair view of the financial statements and as per the information
and explanations given to us by the management, we report that we have
neither come across any instance of fraud by the company or on the company
by its officers or employees, noticed or reported during the period, nor have
we been informed of any such case by the management.
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Xii)

xiii)

Xiv)

Xv)

xvi)

xvii)

xviii)

Xix)

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government during the period
and till the date of this report.

(c) According to the information and explanations provided to us, no whistle
blower complaints have been received during the period and up to the date
of this report.

The company is not a Nidhi Company and hence the reporting requirements under
clause (xii) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered
into by the company with related parties are in compliance with section 177 and 188
of the Act where applicable and the details thereof have been disclosed in the
financial statements as required by the applicable accounting standards.

a) In our opinion, the company has an internal audit system commensurate with
the size and nature of its business.
b) We have considered the internal audit reports for the year under audit,

issued to the company, in determining the nature, timing and extent of audit
procedures.

As per the information and explanations provided to us, the company has not entered
into any non-cash transactions with directors or persons connected with them and
hence the provisions of section 192 of the Act are not applicable to the company.

a) In our opinion and according to the information and explanations given to us,
thie company is not required to be registered under Section 45 - 1A of the
Reserve Bank of India, 1934. Hence, the reporting requirements under sub-
clause (a), (b) and (c) of clause (xvi) of paragraph 3 of the order are not
applicable.

b) According to the information and explanation given to us by the management,
in our opinion, there is no Core Investment Company as part of the Group.
Hence, the reporting requirements under sub-clause (d) of clause (xvi) of
paragraph 3 of the order are not applicable.

The company has not incurred cash losses during the current financial year, whereas
the company has incurred cash losses of Rs. 0.07 million in the previous financial
year.

There has been no resignation of statutory auditors during the period under audit.

On the basis of the financial ratios, ageing and expected dates of realisation of assets
and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that the company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the company.




We further state that our reporting is based on the facts upto the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.

xx) According to the information and explanations given to us and based on our
examination of the records of the Company, The Section 135 of the Companies Act,
2013 is not applicable to the Company. Hence, reporting under this para 3 (xx) (a) &

(b) are not applicable.
xxi) Reporting under Paragraph 3(xvi)(a) of the Order is not applicable to the Company
as the Ind AS Financial Statements under reporting are not consolidated Ind AS
Financial Statements.
For MKPS & Associates
Chartered Accountants

Firm Registration Number: -302014E

\ i

CA Vasudev Sunderdas Matta
Partner

Membership No.:046953

UDIN: Q",’)QL]E.(‘ (3'@&_\’ NLLKQQ \

Date: 0§ oN-2023
Place: Mumbai




Annexure - II to the Independent Auditors Report
Referred to in para 8 of our report of even date, to the members of Chittoor Thachur
Highway Private Limited for the year ended March 31, 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chittoor Thachur
Highway Private Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of
the financial statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2023, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For MKPS & Associates
Chartered Accountants
Firm Registration Number: -302014E

Rl

CA Vasudev Sunderdas Matta
Partner

Membership No.:046953

UDIN: 2346953 NRC 829
Date: OR+-0%+)092.3

Place: Mumbai




Chittoor Thachur Highway Private Limited
Balance Sheet as at March 31, 2023

Amount in millions

Note No. March 31, 2023 March 31, 2022
| ASSETS
(1) Non-current assets
Financial assets
i) Other financial assets 4 ~ 863.21 -
863.21 .
(2) Current assets
Financial assets
i} Investments 5 547.51 -
ii) Cash and cash equivalents 6 0.49 0.16
iii) Other financial assets 7 617.04 -
Other current assets 8 15.05 136.60
1,180.09 136.76
TOTAL ASSETS 2,043.30 136.76
It  EQUITY AND LIABILITIES
Equity
Equity share capltal 9 (a) 295.90 0.50
Subordinate debt 9 (b) 284.30 -
Other equity 9(c) 58,79 (0.07)
638.99 0.43
(1) Non-current llabllities
Deferred tax liabilities (net) 10 18.54 -
18.54 .
(2) Current liabllitles
Financial liabilities
i) Trade payables 11
a) total outstanding dues of micro enterprises and small enterprises - -
b) total outstanding dues of creditors other than micro enterprises 918.31 133.27
ii) Other financial liabilities 12 4,67 -
Other current liabilities 13 461.99 3.06
Current tax liabilities (net) 14 0.80 -
1,385.77 136.33
Total liabllities 1,404.31 136.33
TOTAL EQUITY AND LIABILITIES 2,043.30 136.76
Summary of significant accounting policies 3

The accompanying summary of significant accounting policies and other explanatory informatlon are as an integral part of the financial statements.

As per our report of even date
For MK P S & Assoclates
Chartered Accountants

Firm's Regd. No. 302014E

FRIN \
CA. Vasudev Suderdas Matta : [ y (20148
Partner \ ;

' —

Membership No.: 046953

Place: Mumbai

Date ;
0 8 MAY 92093

For and on behalf of the Board of Directors of
Chittoor Thachur Highway Private Limited
(CIN : U45400MH2021PTC369357)

P

Amitabh Murarka
Director

Tushar Kawedla
Director and Chief

Financial Officer
DIN : 07733424

DIN : 08099533

[
|
ehul Patel
Company Secretary
Place : Mumbal
Date :
0 8 MAY 9993



Chittoor Thachur Highway Private Limited
Statement of Profit and Loss for the year ended March 31, 2023

Amount In millions

For the perlod from

Note No. F:I:::hy::"::z?d October 13, 2021 to
March 31, 2022

Income
Revenue from operations 15 1,480.25
Other income 16 5.40
TOTAL INCOME 1,485.65 -
Expenses
Road work and site expenses 17 1,379.70 -
Finance costs 18 21.83 -
Other expenses 19 5.46 0.07
TOTAL EXPENSES 1,406.99 0.07
Profit / (loss) before tax 78.66 (0.07)
Tax expenses
Current tax 20 1.26 -
Deferred tax 18.54 -
TOTAL TAX EXPENSES 19.80 -
Profit/(loss) for the year 58.86 (0.07)
Other comprehensive income
Item that will not to be reclassified to profit or loss:
Re-measurement gains/ {losses) on defined benefit plans (net of taxes) s -
Net other comprehensive income not to be reclassifled to profit or loss in
subsequent years - -
Other comprehenslve income/{loss) for the year (net of tax) - -
Total comprehensive Income for the year 58.86 {0.07)
Earnings per equity share (of Rs. 10 each)
Basic 13.32 (3.07)
Diluted 13.32 (3.07)
Summary of significant accounting policies 3

The accompanying summary of significant accounting policies and other explanatory information are as an integral part of the financial statements.

As per our report of even date
For MK P S & Assoclates
Chartered Accountants

Firm's Regd. No. 302014E

CA. Vasudev Suderdas Matta F—RI:J\\
partner 1 302014E |

J

Membership No.: 046953

-

Place: Mumbai

Date : 0 8 MAY 20?3

For and on behalf of the Board of Directors of
Chittoor Thachur Highway Private Limlted
(CIN: U45400MH2021PTC369357)

2

Tushar Kawedia
Director and Chief
Financial Officer
DIN : 07733424

Sudhir RaoHoshing

Place Tiviaimbai

L

Amitabh Murarka
Director

DIN : 08099533
-~
/

Mehul Patel

{hief Executlye Officer Company Secretary

Date; 0 8 MAY 2023




Chittoor Thachur Highway Private Limited
Statement of changes In Equity for the year ended March 31, 2023

(a) Equity Share Capltal:

Equity shares of INR 10 each Issued, subscribed and fully pald up
At the beginning of the year

Increase/(decrease) during the year

At the end of the year (29,540,200 equity shares of Rs. 10 each)

(b) Subordinated debt (unsecured and interest free)
At the beginning of the year

Increase during the year

Decrease during the year

At the end of the year

{ c) Other Equity

As at April 01, 2021

Profit/(loss) for the year

Other comprehensive income/(loss) for the year
Total comprehensive Income/(loss) for the year
As at March 31, 2022

Profit/(loss) for the year

Other comprehensive income/(loss) for the year
Total comprehenslve income/(loss) for the year
As at March 31, 2023

Summary of significant accounting policies 3

Amount in mlilions

March 31, 2023 March 31, 2022
0.50 a
295.40 0.50
295.90 0.50
284.30 -
284.30 .
Item of Other
Reserve and Surplus  Comprehenslve Income Total
(0C1)
(0.07) - (0.07)
{0.07) - {0.07)
(0.07) - (0.07)
58.86 - 58.86
58.86 - 58.86
58.79 - 58.79

The accompanying summary of significant accounting policies and other explanatory information are as an integral part of the financial statements.
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Chittoor Thachur Highway Private Limited
Statement of cash flow for the year ended March 31, 2023

Amount in millions

Partriculars March 31, 2023 March 31, 2022

A. Cash flow from operating activities
Profit before tax 78.67 (0.07)
Adjustments :
Finance costs 21.83 -
(Gain) / loss Profit on sale of fixed assets (5.00) -
Fair Value gain on Mutual Funds (0.40) -
Operating profit/(loss) before working capital changes 95.10 (0.07)
Movement in working capital:
Decrease/(increase) in others financial assets (1,480.25) -
Decrease/(increase) in other current assets 121.55 (136.60)
Increase/(decrease) in trade payables 785.04 133.27
Increase/(decrease) in other financlal liabilities 4.66 -
Increase/(decrease) in other current liabilities 458.92 3.06
Cash generated from/(used In) operations (14.98) (0.34)
Direct taxes paid (net of refunds) (0.45) -
Net cash flows from/{used in) operating activities (15.43) (0.34)
B. Cash flows from investing activities
Proceeds from sale/ (purchase) of current investments (net) (542,11) -
Net cash flows from/{used in) investing activities (542.11) -
C. Cash flow from financing activities
Other Equity
Proceeds from issuance of equity share capital 295.40 0.50
Proceeds from sub-ordinatd debt 284.30 -
Finance cost paid (21.83) E
Net cash flows from/(used in) financing activities 557.87 0.50
Net increase/(decrease) in cash and cash equivalents (A+B+C) 0.33 0.16
Cash and cash equivalents at the beginning of the year 0.16 -
Cash and cash equivalents at the end of the year (refer note 6) 0.49 0.16
Components of cash and cash equivalents
Cash on hand - -
Balances with scheduled banks

- On Current Account 0.49 0.16
Total Cash and cash equivalents (refer note 6) 0.49 0.16

Debt reconciliation statement in accordance with Ind AS 7
Opening balances

Long term borrowings

Short term borrowings

Movements
Long term borrowings
Short term borrowings

Closing balances
Long term borrowings
Short term borrowings
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Chittoor Thachur Highway Private Limited
Statement of cash flow for the year ended March 31, 2023

Summary of significant accounting policles 3

The accompanylng summary of significant accounting policies and other explanatory Information are as an integral part of the flnanclal
statements.

Notes:

1. All figures In bracket are outflow.
2. Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.
3. The cash flow statement has been prepared under Indirect Method as per Ind AS 7 “Statement of Cash Flows”.

As per our report of even date For and on behalf of the Board of Directors of
For MK P S & Assoclates Chittoor Thachur Highway Private Limited
Chartered Accountants (CIN : U45400MH2021PTC369357)
Firm's Regd. No. 302014E M M
CA. Vasudev Suderdas Matta 7 \ \ Tushanigwedla Amitabh Murarka
i 30';&"2‘5 )+ )} Director and Chief Director

Partner BN £/ Financlal Officer
Membership No.: 046953 T DIN : 07733424 DIN : 08099533

-

Su H{Rao oshing C gehul 3atel
ief Executiye Officer Company Secretary

Place: Mumbatl Place: Mumbai
Date : Date :
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Chittoor Thachur Highway Prlvate Umlted
Notes to financlal statements for the year ended March 31, 2023

2.01

2.02

2.03

3.01

3.02

Corporate Information
Chittoor Thachur Highway Private Limited {'the Company') is a company Incorporated on October 13, 2021. The Company has been awarded the contract of development of Six laning of
Chittoor- Thachur road from km. 96.040 (Pondavakkam) to km. 116.100 (Kannigaipalr)on Hybrid Annuity model under Bharatmala Pariyojana in the state of Tamil Nadu (Package - IV).

The Company is a subsidiary of IRB Infrastructure Developers Limited ('IRBIDL').
The registered office is located at 1101, Hiranandani Knowledge Park, 11th Floor, Technology Street, Hill Side Avenue Opp Hiranandani Hosplital, Powai, Mumbal — 400 076.

The Financial Statements were authorised for issue in accordance with a resolution of the directors on May 08, 2023.

Basls of preparation

Statement of compliance

These Financial Statements which comprise the Balance sheet as at March 31, 2023, Financial Statement of Profit and Loss (including Other Comprehensive Income), the Financial
Statement of Changes in Equity and the Financial Statement of Cash Flows for the period ended March 31, 2023 and a y of the significant accounting policies and other
explanatory information (together hereln after referred to as “Financlal Statements” have been prepared In accordance with the Indian Accounting Standards {(Ind AS) to comply with the
Section 133 of the Companles Act, 2013 (“the Act”) and the relevant provisions and amendments, as applicable. These Financial Statements for the period ended March 31, 2023 have
been prepared solely to assist the Holding Company to prepare its Financlal Statements for the inclusion in the Offering Memorandum In connection with the proposed issuance of Non-
Convertible Debentures of the Holding Company.

Fi ional and pr currency

The Financlal Statements are presented in Indian Rupee ('INR') which Is also the Company's functional currency and all values are rounded to the nearest millions, except when
otherwise Indicated. Wherever the amount represented '0' (zero) construes value less than Rupees five thousand.

Basis of measurement

The Financial Statements have been prepared on a historical cost basls, except for certain financial assets and liabilities (refer accounting policies regarding financial instruments) which
have been measured at fair value.

Summary of significant accounting policles

Current versus non-current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed In normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting perlod, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
- It 1s expected to be settled in normal operating cycle
- It 1s held primarily for the purpose of trading
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabllities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The company has identified twelve months as its
operating cycle.

Falr value measurement
Fair value is the price that would be recelved to sell an asset or pald to transfer a liabllity in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liabllity takes place either:

In the principal market for the asset or llabllity, or

In the absence of a principal market, In the most advantageous market for the asset or liabllity
The principal or the most advantageous market must be accessible by the company.
The fair value of an asset or a liabllity is measured using the assumptions that market participants would use when pricing the asset or llability, assuming that market participants actin
their economic best Interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset In its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use,

The company uses valuation techniques that are appropriate In the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable Inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted {(unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the falr value measurement is directly or indirectly observable

Level 3 -Valuation techniques for which the lowest level Input that is significant to the fair value measurement is unobservable

For assets and liabilitles that are recognised in the Financlal Statements on a recurring basis, the company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The company's Management determines the policies and procedures for both recurring fair value measurement, such as derlvative instruments and unquoted financial assets
measured at fair value, and for non-recurring measurement, such as assets held for distribution In discontinued operations.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be r ed or r d as per the company's
accounting policies. For this analysis, the Management verifies the major inputs applied In the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The Management also compares the change in the fair value of each asset and liabllity with relevant external sources to determine whether the change Is reasonable.

For the purpose of falr value disclosures, the company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.
This note summarises accounting pollcy for falr value. Other falr value related disclosures are glven In the relevant notes.

Disclosures for valuation methods, signlificant estimates and assumptions (note 28)

Financial instruments {including those carried at amortised cost) (note 25}

Fair value measurement hierarchy (note 24)
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Chittoor Thachur Highway Private Limited
Notes to financlal statements for the year ended March 31, 2023

3.03

3.04

Use of estimates and Judgements

The preparation of the Company's Financial Statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenue, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adJustment to the carrylng amount of assets or liablilities affected in future years.

Estl and pti

Estimates and underlying assumptions are reviewed on an ongoling basls. Revisions to accounting estimates are recognised In the period in which the estimates are revised and future
years are affected.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adJustment to the
carrylng amounts of assets and labllities within the next financlal period, are described below. The Company based Its tions and estimates on parameters available when the
Financial Statements were prepared. Existing clrct 1ces and lons about future developments, however, may change due to market changes or circumstances arising that

are beyond the control of the Company. Such changes are reflected In the assumptions when they occur.

Fair value measurement of financlal Instruments (Refer note 24)

Revenue recognition

The Company has adopted Ind AS 115, Revenue from Contracts with Customers, with effect from 13 October 2021. The Company has applied the followlng accounting policy for
revenue recognition:

Revenue Is measured at the fair value of the consideratlon recelved or receivable, taking into account contractually defined terms of payment.

The specific recognition criterla described below must also be met before revenue Is recognised.

Revenue from contracts with customers:

The Company recognises revenue from contracts with customers based on a five step model as set out In Ind AS 115;

Step 1. Identify the contract(s) with a customer: A contract Is defined as an agr t bety two or more parties that creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2. Identify the performance obligations In the contract: A performance obligation Is a promise in a contract with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring promised goods
or services to a customer, excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the Company will allocate the
transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation.

Step S. Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company satisfles a performance obligation and recognises revenue over time, If one of the following criterla Is met:
1. The customer simultaneously receives and consumes the benefits provided by the Company's performance as the Company performs; or
2, The Company's performance creates or enhances an asset that the customer controls as the asset Is created or enhanced; or

3. The Company's performance does not create an asset with an alternative use to the company and the entity has an enforceable right to payment for performance completed to date.

Contract revenue

Contract revenue associated with the utility shifting Incidental to construction of road are recognized as revenue by reference to the stage of completion of the projects at the balance
sheet date. The stage of completion of project Is determined by the proportion that contract cost Incurred for work performed up to the balance sheet date bears to the estimated total
contract costs.

Contract revenue and contract cost assoclated with the construction of road are recognised as revenue and expenses respectively by reference to the stage of completion of the projects
at the balance sheet date. The stage of completion of project Is determined by the proportion that contract cost incurred for work performed up to the balance sheet date bear to the
estimated total contract costs and consldering work certifled by Independent Engineer. Where the outcome of the construction cannot be estimated reliably, revenue Is recognised to
the extent of the construction costs incurred if it Is probable that they will be recoverable. If total cost is estimated to exceed total contract revenue, the Company provides for
foreseeable loss.

The company operations involve levying of GST on the construction work. GST is not received by the company on Its own account. Rather, it is tax collected on value added to the
commodity by the seller on behalf of the Government. Accordingly, It is excluded from revenue.

Operatlon and malntenance contracts
Revenue from malntenance contracts are recognised pro-rata over the period of the contract as and when services are rendered.

Finance Income for cc agr t under fi

1al

asset model Is recognised using effective interest method.

Financial receivable is Initlally recorded at fair value of guaranteed residual value to be recelved as per the terms of concession agreement. This receivable is subsequently measured at
amortised cost. Any assets carrled under concession agreement are derecognised on disposal or when no future economic benefits are expected from its future use or disposal or when
the contractual rights to the financlal assets expire.




Chittoor Thachur Highway Private Limited
Notes to financlals statements for the year ended March 31, 2023

3.05

3.06

3.07

3.09

Interest Income

Revenue Is recognised on a time proportion basis taking Into account the amount outstanding and the rates applicable. For all debt instruments measured either atamortised cost or at
fair value through other comprehensive Income, Interest income is recorded using the effective interest rate (EIR). EIR Is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the fl lal Instrument or a shorter period, where appropriate, to the gross carrying amount of the financlal asset or to the amortised
cost of a financial llabllity. When calculating the effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extenslon, call and similar options) but does not consider the expected credit losses. Interest income Is included In finance income In the
statement of profit and loss.

Dividends
Revenue is recognised when the cc

pany's right to receive the payment is established, which is generally when shareholders approve the dividend.

Taxes

Current Income tax

Current income tax assets and liabillties are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax faws used to compute the
amount are those that are enacted or substantively enacted at the reporting date in the countries where the company operates and generates taxable income.

Current income tax relating to ltems recognised outside profit or loss Is recognised outside profit or loss (either In other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCl or directly In equity. Management perlodically evaluates positions taken In the tax returns with respect to situations
in which applicable tax regulations are subject to Interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financlal reporting purposes
at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the Initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the Initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction. affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficlent taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that It has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset Is reallsed or the liabllity is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss Is recognised outside profit or loss (either In other comprehensive income or In equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity .

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax as sets agalnst current tax llabillties and the deferred taxes relate to
the same taxable entity and the same taxatlon authority.

Tax credit Is recognised as an asset only when and to the extent there Is convincing evidence that the company will pay income tax higher than that computed under MAT, during the
period that MAT is permitted to be set off under the Income Tax Act, 1961 (specified period). In the period, in which the tax credit becomes eligible to be recognised as an asset in
accordance with the recor dations contained in the Guld note issued by the Institute of Chartered Accountants of India (ICAl), the sald asset Is created by way of a credit to the
Statement of profit and loss and shown as Unused Tax credit. The company reviews the same at each balance sheet date and writes down the carrying amount of unused tax credit to
the extent there Is no longer convincing evidence to the effect that the company will pay Income tax higher than MAT during the specified period.

Borrowlng costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that ily takes a sub lal perlod of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowlng costs consist of interest and other costs that an
entity Incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adJustment to the borrowing costs.

Provislons

Provislons are recognlsed when the company has a present obligation {legal or constructive) as a result of a past event, It is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the company expects some or all of a provision
to be reimbursed, for example, under an insurance contract, the relmbursement Is recognised as a separate asset, but only when the reilmbursement is virtually certain, The expense
relating to a provision Is pr ted in the stat: t of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the p ge of time Is recognised as a finance cost.

Contingent llabllitles

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the company or a present obligation that Is not recognised because It Is not probable that an outflow of resources will be required to settle the obligation. A
contingent liability also arises in extremely rare cases where there |s a llabllity that cannot be recognised because it cannot be measured rellably. The company does not recognise a
contingent liability but discloses its existence in the Financlal Statements.

Financlal Instruments
A financlal Instrument Is any contract that gives rise to a financial asset of one entity and a financial llability or equity instrument of another entity.

Financial assets

Initlal recognition and measurement

All financial assets are recognised initially at fair value plus, In the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financlal asset. Purchases or sales of financial assets that require dellvery of assets within a time frame established by regulation or convention In the market place
(regular way trades) are recognised on the trade date, i.e., the date that the company commits to purchase or sell the asset.

TR
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Chittoor Thachur Highway Private Limited
Notes to financlals statements for the year ended March 31, 2023

Subsequent measurement

For purposes of subsequent measurement, financlal assets are classified in four categories;
Debt Instruments at amortised cost

Debt instruments at fair value through other comprehensive Income (FVTOCI)

Debt instruments, derivatlves and equity Instruments at falr value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Financial Assets at amortised cost

A financial assets Is measured at the amortised cost if both the following conditions are met :

a) The asset s held within a business model whose objective Is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and Interest {SPP1) on the principal amount outstanding.

This category is the most relevant to the company. All the Loans and other recelvables under fi assets (except Investments) are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. Trade recelvables do not carry any Interest and are stated at their nominal value as reduced by impairment amount.

After initial measurement such fi ial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost Is calculated by taking into
account any discount or premium on acqulsition and fees or costs that are an integral part of the EIR. The EIR amortisation Is included In finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or foss.

Financlal Assets at Falr Value through Profit or Loss

All Investments in scope of Ind AS 109 are measured at falr value. company has Mutual fund and quoted equlity Investment which are held for trading, are classified as at FVTPL. For all
other investments (National Savings Certificate), the company has made an Irrevocable election to present in other comprehensive income subsequent changes in the fair value, The
company makes such electlon on an Instrument by-instrument basis. The classification Is made on Initial recognitlon and Is irrevocable.

If the company decides to classify an Instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to P&, even on sale of investment. However, the company may transfer the cumulative galn or loss within equity.

Instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit &Loss.

Derecognition

A financial asset {or, where applicable, a part of a financlat asset or part of a
sheet) when:

The rights to recelve cash flows from the asset have expired, or

The company has transferred Its rights to receive cash flows from the asset or has assumed an obligation to pay the recelved cash flows In full without material lay to a third party
under a ‘pass-through' arrangement; and elther {a) the company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

y of similar fi | assets) is primarily derecognised (i.e. removed from the company's balance

When the company has transferred Its rights to receive cash flows from an asset or has entered Into a pass-through arrangement, it evaluates If and to what extent It has retained the
risks and rewards of ownership. When It has nelther transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company
continues to recognise the transferred asset to the extent of the pany's continuing involv t. In that case, the company also recognises an assoclated liability. The transferred

d

t

asset and the associated llability are measured on a basis that reflects the rights and oblig 1s that the pany has retal

Other Financlal Assets
Other Financlal Assets mainly consists of Loans to employees and Securlty Deposit and other deposits, Interest accrued on Fixed Deposits, Retention money recelvable from NHAI and
other receivables and advances measured at amortized cost.

Following are the policy for specific flnanclal assets:-

Type of financlal asset
Loans to employees The company avails guarantee for loan provided to employees. In case of default in
repayment of loan, the same Is recovered from the salary of guarantor.

Securlty Deposit Securlty deposit Is in the nature of statutory deposits like electricity, telephone
deposits. Since they are kept with Government bodies, there Is low risk.

Retention money/ Grant recelvable Retentlon money/ grant majorly pertain to Government recelvables. Hence there is
no major risk of bad debts.

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition of Impairment loss on the following financial assets and credit
risk exposure;
a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank balance

b) Financlal assets that are debt instruments and are measured as at FVTOC!

¢) Lease receivables under Ind AS 17

d) Trade recelvables orany contractual right to recelve cash or another financlal asset that result from transactions that are within the scope of Ind AS 11 and Ind AS 18 (referred to
as 'contractual revenue receivables' in these illustrative financlal statements)

e) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The company does not have any purchased or originated credit-impaired (POCI) financlal assets, i.e., financlal assets which are credit impalred on purchase/ origination.

ECL impairment loss allowance (or reversal) recognized during the period Is recognized as Income/ expense in the statement of profit and loss {P&L). This amount Is reflected under the
head ‘other expenses’ In the P&L.

Financial assets measured as at amortized cost and other contractual revenue recelvables- ECL Is pr ted as an all , l.e., as an Integral part of the measurement of those assets
in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the company does not reduce impairment allowance from the gross
carrying amount.

Financial assets measured at FVTOCI - Financlal assets that are debt instruments are measured at FVTOCI. ECL amount Is presented as ‘accumulated impairment amount’ in the OC).

Impalrment of financlal assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets. Expected credit losses are measured at an amount equal to the 12-month
ECL, unless there has been a significant Increase in credit risk from Initial recognitioniii which case those are measured at lifetime ECL. The amount of expected credit losses (ougyg-saﬂk
thatis required to adjust the loss allowance at the reporting date to the amauiit thatictequiréd to be recognised is recognized as an Impairment gain or loss In profit or loss ~= 0l L',-'.,-j
/d ‘\‘ \ / S a
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Chittoor Thachur Highway Private Limited
Notes to financlals statements for the year ended March 31, 2023

3.10

Flnanclal Habllitles
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabllities at fair value through profit or loss, loans and borrowings, trade payables and other payables.

All financial liabillties are recognised initially at falr value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The company's financial liabilities Include trade and other payables, loans and borrowings including bank overdrafts and other payables

Subsequent measurement
The measurement of financlal liabilities depends on thelr classification, as described below:

Loans and borrowings

This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowi gs are subsequently ed at amortised cost using the EIR method.
Considering that the Impact of restatement of effective interest rate, period on period due to reset of Interest rate, Is not material and hence the company Is amortising the transaction
cost in straight line basis over the tenure of the concesslon period. Gains and losses are recognised In profit or loss when the liabilities are derecognised as well as through the
transaction cost amortisation process. This category generally applies to borrowlngs.

Derecognition

A financial llabllity Is derecognised when the obligation under the liabllity Is discharged or cancelled or expires. When an existing financial liability Is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially modifled, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liabllity. The difference in the respective carryling amounts Is recognised in the of profit or loss.

Reclassificatlon of financlal assets

The company determines classification of financlal assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financlal assets which are equity
instruments and financial llabilities. For financlal assets which are debt instruments, a reclasslfication is made only If there Is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The company’s senior management determines change in the business model as a result of external or Internal changes
which are significant to the company's operations. Such changes are evident to external parties. A change in the business model occurs when the company either begins or ceases to
perform an activity that is significant to its operations. If the company reclassifies financlal assets, it applies the reclassification prospectively from the reclasslification date which is the
first day of the Immediately next reporting period following the change In business model. The company does not restate any previously recognised gains, losses (including impairment
gains or losses) or Interest.

The following table shows various reclassification and how they are accounted for:

Orlginal classlificatlon |Revised classification Accounting treatment

Amortised cost FVTPL Fair value Is measured at reclassification date. Difference between previous amortized cost and falr value is recognised in Profit
&Lloss.

FVTPL Amortised cost Falr value at reclassification date becomes its new gross carrylng amount. EIR Is calculated based on the new gross carrying amount.

Amortised cost FVTOC! Falr value Is measured at reclassification date. Difference between previous amortised cost and fair value Is recognised in OCI. No
change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost carrying amount. However, cumulative gain or loss in OCI is

dj d t fair value. Cc tly, the asset is measured as if it had always been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured fair value. Cumulative gain or loss previously recognized in OCI is reclassified to Profit &Loss at the
reclassification date.

Offsetting of financlal Instruments
Financlal assets and financlal llabilities are offset and the net amount is reported in the balance sheet if there Is a currently enforceable legal right to offset the recognised amounts and
there is an Intention to settle on a net basls, to reallse the assets and settle the llabllitles simultaneously.

Inltial recognlition and subsequent measurement

The company uses derivative financlal Instruments - Interest rate swaps hedge its Interest rate risks. Such derivative financlal instruments are Initially recognised at fair value on the
date on which a derivative contract Is entered Into and are subsequently re-measured at fair value . Derlvatives are carrled as financlal assets when the fair value is positive and as
financlal llabilities when the falr value Is negative,

Any galns or losses arlsing from changes in the falr value of derivatives are taken directly to profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents conslst of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
consldered an integral part of the cc W's cash t
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Impalrment of non-financlal assets

The company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any Indication exists, or when annual impairment testing for an asset is
required, the company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of
disposal and its value In use. Recoverable amount Is determined for an individual asset unless the asset does not generate cash Inflows that are largely Independent of those from
other assets or companys of asset. When the carrying amount of an asset or CGU exceeds Its recoverable amount, the asset Is considered Impaired and Is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an

appropriate valuation model Is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded p or other available fair value
indicators.

Segment Information
The Company has identified one business segment in accordance with the Indian Accounting Standard 108 "Operating Segment” notified under Section 133 of the Companies Act, 2013
read together with relevant ruled Issued thereunder.

Earnings per share

The Company reports basic and diluted earnings per share In accordance with Ind AS 33 on Earnings per share. Basic earnings per share is computed by dividing the net profit or loss for
the period by the weighted average number of equity shares outstanding during the period. Dlluted earnings per share Is computed by dividing the net profit or toss for the perlod by
the weighted average number of equity shares outstanding during the perlod as adjusted for the effects of all diluted potential equity shares except where the results are anti-dilutive.

Recent Indlan Accounting Standards (Ind AS):

The MCA has notified certaln amendments to existing Ind AS vla notification dated 23 March 2022. The same shall come into force from annual reporting perlod beginning on or after
1st April 2022, Key synopsis are as under:

Ind AS 16 Property, Plant and Equipment - For items produced during testing/trial phase, clarification added that revenue generated out of the same shall not be recognised in SOPL
and considered as part of cost of PPE.

Ind AS 37 Provisions, Contingent Liabilities & Contingent Assets — Guidance on what constitutes cost of fulfilling contracts (to determine whether the contract is onerous or not) is
included.

Ind AS 41 Agriculture — This aligns the fair value measurement In Ind AS 41 with the requirements of Ind AS 113 Fair Value Measurement to use Internally consistent cash flows and
discount rates and enables preparers to determine whether to use pre-tax or post-tax cash flows and discount rates for the most appropriate fair value measurement.

Ind AS 101 — First time Adoption of Ind AS — Measurement of Foreign Currency Translation Difference in case of subsidiary/associate/ JV's date of transition to Ind AS Is subsequent to
that of Parent — FCTR In the books of subsidiary/assoclate/JV can be measured based Consolldated Financlal Statements.

Ind AS 103 - Business Combinatlon — Reference to revised Conceptual Framework. For contingent liabilities / levies, clarification Is added on how to apply the principles for recognition
of contingent liabilities from Ind AS 37, Recognition of contingent assets Is not allowed.

Ind AS 109 Fi 1al Instr ts —The dment clarifies which fees an entity includes when it applies the ‘10 per cent’ test in assessing whether to derecognise a financial liabllity.

Disclosure of A ing Policies - Amend to Ind AS | P ion of financial

The MCA issued amendments to Ind AS 1, providing guidance to help entities meet the accounting policy disclosure requirements. The amendments aim to make accounting policy
disclosures more informative by replacing the requirement to disclose ‘significant accounting policles’ with ‘material accounting policy information’. The amendments also provide
guidance under what circumstance, the accounting policy information Is likely to be considered material and therefore requiring disclosure. The amendments are effective for annual
reporting periods beginning on or after 01 April 2023. The Company |s currently revisiting their accounting policy Information disclosures to ensure consistency with the amended
requirements.

Definition of Accounting Estimates — Amendments to Ind AS 8 Accounting policies, changes In accounting estimates and errors

The amendment to Ind AS 8, which added the definition of accounting estimates, clarifies that the effects of a change In an input or measurement technique are changes in accounting
estimates, unless resulting from the correction of prior period errors. These amendments clarify how entities make the distinction bety changes In accounting estimate, changes In
accounting policy and prlor perlod errors. The distinction Is Important, because changes in accounting estimates are applied prospectively to future transactions and other future events,
but changes In accounting policles are generally applled retrospectlvely to past transactions and other past events as well as the current period.

The amendments are effective for annual reporting perlods beginning on or after 01 April 2023. The amendments are not expected to have a material Impact on the Company’s financial
statements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to Ind AS 12 Income taxes.

The amendment to Ind AS 12, requires entitles to recognise deferred tax on transactions that, on Initial recognition, give rise to equal amounts of taxable and deductible temporary
differences. They will typlcally apply to transactions such as leases of | and decc Issioning obligations and will require the recognition of additional deferred tax assets and
liabilities.

The amendment should be applied to transactions that occur on or after the beginning of the earliest comparative period presented. In addition, entities should recognise deferred tax

assets (to the extent that It Is probable that they can be utilised) and deferred tax liabilitles at the beginning of the earllest comparative period for all deductible and taxable temporary

differences assoclated with:

« right-of-use assets and lease liabilitles, and

« decommissioning, restoration and similar liabilities, and the corresponding amounts recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments Is recognised in retained earnings, or another component of equity, as appropriate. Ind AS 12 did not previously address how to
account for the tax effects of on-balance sheet leases and simllar transactions and varlous approaches were considered acceptable. Some entities may have already accounted for such

transactions conslstent with the new requirements. These entitles will not be affected by the amendments.

The other amendments to Ind AS notified by these rules are primarlly In the nature of clarifications.

Based on the preliminary assessment, the company does not expect these amendment to have any significant impact on Its Standalone financial statements
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Amount In millions

March 31, 2023 March 31, 2022
Financlal assets (Non-current)
Other flnanclal assets
Balance with government authorities 863.21 -
863.21 -
Financlal assets (current)
Investments
Investments In Mutual Funds (quoted) (FVTPL) 547.51 -
547.51 -
Cash and cash equivalents
Cash on hand - -
Balances with banks:
- In current accounts 0.49 0.16
0.49 0.16
Other financial assets
Balance with government authoritles 617.04 -
617.04 -
Other current assets
Duties and taxes recelvable 13.05 -
Other Recelvable
Others - 136.36
Prepald expenses 2.00 0.24
Total 15.05 136.60
Deferred Tax (net)
Deferred tax liabllities
Differences in depreclation and other differences In block of fixed assets as per tax books
and financial books 18.54 -
Total 18.54 -

[ FRN
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Amount in millions

March 31, 2023 March 31, 2022
9 Equity
a) Equlty share capltal
Authorised share capltal
At the beginning of the year 1.00 -
Authorised during the year 299.00 1.00
At the end of the year (3,00,00,000 equity shares of Rs. 10 each)
300.00 1.00
Issued,subscribed and pald up equity share capltal
Equlty shares of INR 10/- each Issued, subscribed and fully paid up
At the beginning of the year 0.50 -
Issued and subscribed during the year 295.40 0.50
At the end of the year (2,95,90,200 equity shares of Rs. 10 each)
295.90 0.50
a. Reconclliation of the number of shares outstanding and the amount of share capital:
Equity shares of INR 10 each Issued, subscrlbed and fully pald March 31, 2023 March 31, 2022
No. of shares Amount In millions No. of shares Amount In millions
At the beginning of the year 50,000 0.50 - -
Increase/(decrease) during the year 2,95,40,200 295.40 50,000 0.50
At the end of the perlod 2,95,90,200 295.90 50,000 0.50

b. Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares Is entitled to one vote per share.

In the event of liquldation of the Company, the holders of equity shares will be entitled to recelve remaining assets of the Company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

Detalls of shareholders holding more than 5% shares and held by the holding company (promoter)

March 31, 2023 March 31, 2022
No. of shares % holding No. of shares % holding
IRB Infrastructure Developers Limited 2,95,90,200 100% 50,000 100%
2,95,90,200 100% 50,000 100%
March 31, 2023 March 31, 2022
b) Subordinate Debt
IRB Infrastructure Developers Limited (holding company) 284.30 B
284.30 -

Subordinate debt (unsecured and Interest free)

i) Subordinate debt is the part of Spnsors Equity from the Promoters of the Company for the project which is unsecured and Interest free as per the Common Loan Agreement with the lenders.

ii) Repayment/redemption/interest servicing will be at the discretion of the borrower,

Amount In millions

March 31, 2023 March 31, 2022
¢) Other equity
Retalned earnings
At the beginning of the year (0.07) .
Profit / (Loss) for the year 58.86 (0.07)
Other comprehensive income for the year - -
As at March 31, 2023 58.79 {0.07)

Retalned earnings

Retained earnings are the profits/{loss) that the Company has earned till date, less any transfers to general reserve, dividends or other distributions pald to shareholders.
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Amount in millions

March 31, 2023 March 31, 2022

Trade payables
a) total outstanding dues of micro enterprises and small enterprises (refer note 23) - -
b) Total outstanding dues of creditors other than micro and small enterprises
- related parties 917.50 133.20
- others 0.81 0.07
Total 918.31 133.27
(Refer note no. 23 for trade payable agelng)
Other financial liabilitles
Other payables
- related parties 0.81 -
- others 3.86 B
Total 4.67 -
Other current llabilitles
Mobllisation advance from customer
- related parties - -
- others 454.50 -
Statutory dues payable (including PF, TDS, GST & others) 7.49 3.06
Total 461.99 3.06
CURRENT TAX LIABILITIES (NET)
Provision for current tax (net of advance tax) 0.80 -

0.80 -
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Amount in millions
For the period from

For the year ended

October 13, 2021 to
March 31, 2023 March 31, 2022
Revenue from operatlons
Operating income
Contract revenue 1,480.25 -
1,480.25 -
Other income
Gain on sale of investment 5.00
Fair value gain on investments 0.40 -
5.40 B
Road work and site expenses
Contract expenses 1,377.30 -
Site and other direct expenses 2.40 -
1,379.70 -
Finance cost
Interest expense
- on others 3.86 -
Other borrowing cost
Other finance costs 17.97 -
21.83 -
Other expenses
Rates & taxes 3.06 .
Printing & stationary 0.07 =
Legal and professional fees 1.29 -
Payment to auditor (refer note below) 0.11 0.07
Miscellaneous expenses (0.00) 0.00
Bank charges 0.24 0.00
Insurance 0.69 -
5.46 0.07
Payment to auditor (including service tax / GST)
As auditors:
- Statutory audit fees 0.03 0.04
- Limited review fees 0.08 0.03
0.11 0.07
Tax expenses
Current tax 1.26 -
Deferred tax 18.54

18.54
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Related party transaction

un Related party disclosures
Names of the related partles
i) Holding company

1RB Infrastructure Developers Limited
1) Fellow subsidiarles {only with whom there have been transactlons during the year/ there was balance outstanding at the year end)
Ideal Road Bullders Private Limited
Modern Road Makers Private Limited
VK1 Expressway Private Limited
MRM Minlng Private Limited
1) Key management personnel
Mr. RaJpaul Sharma - Director
Mr. Amitabh Murarka - Dlrector
Mr. Tushar KawedIa - Director
Amount In millions
Sl. No. Particulars
Holding Company Fellow Subsidiarles Key Management Personal
For the year ended For the perlod from | For the year ended For the perlod from | For the yearended | For the perlod from
March 31, 2023 October 13, 2021 to March 31, 2023 October 13, 2021 to March 31, 2023 October 13, 2021 to
March 31, 2022 March 31, 2022 March 31, 2022
Related party transactions
1 |Share Application Money 295.40 0.50 E a2 .
IRB Infrastructure Developers Limited 295.40 0.50 - a w

2 |Allotment of shares 295.40 0.50 . ) & -
IR8 Infrastructure Developaers Limlted 295.40 0.50 - - - .

3 |Sub-debt received 284.30 . - - . =
IRB Infrastructure Developers Limited 284,30 - . - - .

4 |BG Commisslon - . 0.81 - - -
Modern Road Makers Private Limited - - 0.81 g -

5 |Expenses made on our behalf 2.94 0.00 013 0.00! - -
IRB Infrastructure Developers Limited 294 0.00 - - -
|deal Road Bullders Private Limited - . 011 0,00 - =
MRM Mining Private Limitad - . 0,02 - » =
VK1 Expressway Private Limited - - 0.00 . -

6 |Reimbursement of expenses 2.94 0.00 0.13 0.00! + -
IRB Infrastructure Developers Limited 294 0.00 . - - -
|deal Road Bullders Private Limited - - 0.11 .00 - -
MRM Mining Private Limited - - 0.02 - & -
VK1 Expressway Private Limited - - 0.00 . - .

7  |Construction Cost 1,241.05 136,25 . = -

IRB Infrastructure Developers Limited 1,241.05 136.25 - - -
{0.00 denotes to less than Rs. 5,000)

r/ . "\\
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Amount In milllons
nount In millions

Sl. No. Particulars
Holding Company Fellow Subsidiaries Key Management Personal
For the year ended For the period from For the year ended | For the period from For the year ended For the period from
March 31, 2023 October 13, 2021 to March 31, 2023 October 13, 2021 to March 31,2023 October 13, 2021 to
March 31, 2022 March 31, 2022 March 31, 2022

Related party balances
1 |Trade Payable {Including Provision) 917.50 133.20 - * - -
IRB Infrastructure Developers Limited 917.50 133.20 - - - -
2 |Sub Debt 284,30/ - N - - .
IRB Infrastructure Developers Limited 284,30 - - - - -
3 |Other Payable - - 0.81 . . -
Modern Road Makers Prlvate Limited - . 0.81 - - -
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[N

Earning per share
Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders by the welghted average number of Equity shares outstanding during the perlod.

The following reflects the Income and share dala used In the baslc and dlluted EPS computations:
Amount In Rupees

March 31, 2023 March 31,2022
ProflL / {Loss) for the perlod 58.86 {0071
44,20,331 23,288

Welghted average number of equity shares In

cabcubuting baskc EPS and diluted EPS

Face value per share {In Rupees) 10 10
Baslc earning per share {In Rupees) 13.32 (3.07)
Diluted earning per share (in Rupees) 13.32 (3.07)

23 Detalls of dues to micro snd small entarprises as per MSMED Act, 2006

Under the Micro, Small and Medium Enlerprises Develoiment Act, 1006 {'MSMED') which came Into force from October 2, 2006, certaln disclosures are required to be matle relating to Micro and Small enterprises. On
the basls or the Informatlon and records avallable with the here are no dues to the Micro and Small anterprises as defined In the Micro, Small mid Medluem Enterprises Development Act, 2006
except as set out In the followlng disclosures.

The disclosure i respact of the amount payable to enterprises which have provided goods and services to the Company and which qualify under the dufinltion of micro and small enterprises, as defined under Micro,
Small and Medlum Eftaipiiies Development Act, 2006 has been made in the standalone financlal statement as at March 31, 2023 based on the Infarmatlan teceived and avallable with the Company.

Amount bn millkam
Particulary March 31,2023 | March 51, 2022 |
1. Princlpal amount rermpining unpaid 10 any suppller as at the parlod e . |
M. Interest due thereon 4 L
iil, Amount of Interest pald by the Company In terms of section 16 of the MSMED, along with the amount of the payment made to the suppller beyond the appointed day during - .
fha accounting period.
Iv. Amount of Inlerest due and payable for the period of delay In making payment {which have been pald but beyond the appolnted day during the perlod) but without adding the|
|ntarett specified under the MSMED, 2006
+. Amount of Interest accrued and remaining unpald at the end of the accounting perlod
4. The amaunt of further interest remaining due and payable even in the succeeding perlods, unlil such date when the Interest dues as above are actually pald to the srrnll
wnterprise for the plrposs of asa bl d! under the MSMED Act, 2006
MSME againg schedule as at
Pacticilars March 31,2023 | March 31, 2033 |
MSME Undisputed Dues
Less than 1 year . =
1-2 years . .
2.8 years L =
e than 3 years - -
| Tatal - -

b} Agelng of creditors other than micro enterprises and small enterprises as ot

Particulnm

Others Undisputed Dues
Less than 1 year

1-2 years

2-3 years

More than 3 years
Argrued expenied

Toinl

24 Fair values

2!

Financial assats and Hsbiiltlas
The accounting classlfication of each category of financal Instruments, thelr carrying amounts and the categorles of financial assels and liabliities measured at fair value, are set out below:

Amount In milllons
Carrylng smount Falr Valua
Ve FVTOQ** Amortised cost Total Leval 1 Lavel 2 Lavel 3
As at 31 March 2023
Financlal assets
Investment - . 547,51 547.51 . - 547.51
Loans - - - . - - -
Cash and Cash equlvalents . - 0.49 0.49 - - 0.49
Olher finenclal assets - - 1,400,25 1,480,235 K = 1,480.25
Total = = 2,010.25 2,020.25 - - 2,02W.25
Financlal liabllitles
Borrowings B - . 2 - - .
Trade payables - - 918.31 918.31 - - 91831
Other financlal liabilities . B 467 467 - - 467
Total . . 922,98 green - - 012.58
As at 31 March 2022
Financlel assats
Investment . - . - - -
Loans - . - - - - -
Cash and Cash equivalents - . 0.16 0.16 - = 016
Other financlal assets - . - - . . .
Total - . 0.18 0.18 . - 0.6
Financial llabilities
Borrowlings - . - - - - -
Trade payables . - 133.27 133.27 - - 133.27
Other financlal llabllitles - - - - - - -
Totsl - . 183,37 13317 = - 133.27

* - Falr value through profit and loss
¢ . Falr value through other comprehensive Income

The company uses the followlng hlerarchy for determining and/or dlisclosing tha falr value of financial Instruments by valumtion techniqlies:
Level 1: Falr value measurement are those derived from quoted prices {unadjusied} In active markets for Identical sssets and {iabilviee.
Level 2: Falr value measurements are those derived from inputs other than quoted prices that are observable for the zeset or Hubility, eliher directly {L.e. as prices) or Indirecily {l.e. derived from prices)

Level 3: Falr value measurements are those derlved from valuation techniques that Include Inputs for the asset or llabllity that are not based on observable market data {unobservable Inputs)

There were no transfers between Level 1 and Level 2 during the perlod, No financial assets/ llabllitles that are measured at falr valua were Level 3 falr value measured.

@

Financial fish munsgemant objectives s policles
The Campaly's risk policles are d to Identify and analyse the risks faced by tha Company, to set appropriate risk limits and controls, and to moniltor risks and adherence to limits, Risk
mansgement policies and systems are raviowed regulerly to reflect changes In market condltions and the Comparyy’s activities.

The Company Is exposed to market risk, credit rlsk, Interest rate risk and llquldity risk. The Company's senlor overseas the of these risk the board of directors review and agreed policies for
managing each of these risk which are summarised below:

{a) Markat risk S — N
Market rlsk Is the rlsk that the falr value of future cash flows of a financlal Instrument will fluctuate bincause o -mﬂ_'llﬂ ifagket pi‘\cgs. Market risk comprises three types of risk: Interest rate risk, currency risk and
other price rlsk, such as equity price risk and commaodity risk, Financlal Instruments affected by markot |I|'l Inéldde ro'n*QH buuMnu'i deposits and FVTOCH Investments,

{ o i
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Interest rate risk

As Infrastruclure development and construction business Is capltal Intensive, Lhe company Is exposed to Interest rate risks. The company's infrastructure development and construction projects are funded to a large
extent by debi and any increase In Interest expense may have an adverse effect on our results of operations and financlsl condition. The company current debt facililles carry Interest at varlable rates as well as fixed
rates with the provision for periodic reset of interest rates. As of March 31, 2022 , the majority of the company Indebtedness was subject to varlable Interest rates. In view of the high debt to equity ratios for the
company's Infrastructure development projects, an Increase In Interest expense 15 llkely to have a significant adverse effect on financlal results. The company Is selectlvely engage In Interest rate hedging transactions
from time 10 time to protect agalnst interest rate risks.

The interest rale rlsk exposure Is mainly from changes in fixed and fioating Interest rates. The Interest rate are disclosed In the respeciive notes to the financlal stalement of the Company. The following table analyse the
breakdown of the financlal assets and liabllitles by type of Interest rate

Amount in milllons
March 31, 2023 March 31, 2022

Financlal assets
Interest bearing
- flixed Interest rate

Bank balance olher than above

Non interest besring

Trade Recelvables .
Cash and cash equivalent 049 046
Other FInancial Assets 1,480.25 .
Loan -
Investment 547,51 -

Flnanclal Usbllitles
Intarest bearing
- fixed Interest rale
Borrowlings

Non Interest bearing
Borrowlngs - .
Trahe il olher payabley 918.31 133.27
Other financlal llabllities . -

{b) Credit risk on financial assets
Credit risk Is the risk that counterparty will not meet lts obligations under a financlal Instrument or cuslomer conlract, leading to & financia! loss. The Company Is exposed to credIt risk from Ils operaling activitles
{primarily trade recelvables) and fram its financing activitles, Including deposits with banks and financial forelgn exchi and other NMinanclal Instcuments.

Financlal instrumants

Credit risk from balances with banks, wadu receivables, loans and advances and financlal Instilitions Is managed by the Company top inan jent In sccordanicn with the Company's polley, nvestmants of surplus
furids are matle anly with upptoved countetparties and within credit limiits sssigned to each cuunterparty. Counterparty cradit limits are coviowed by the top manegament on an annual besls, snd may be updated
throughout the period sublect to appeaval of thi Company’s board of diractors. The Nmits are set to minimise the concentration of rske and theralore mitigate fnanedal lose thriugh counterparty’s potantial failure 1o
make payments,

Trade receivables and Loans and Advances

Customer credit risk and Loans and advances Is managed by each business unit subject to the Company’s esablished policy, procedures and conlrol relsling to customer credit risk management. An Impairment analysis
Is performed at each reporiing date on an individual basls for major trade recelvables and loan and advances which pertains to recelvables from subsidiary companles. The Company has not identified any Impalrment
loss as at March 31, 2023,

Other financisl stsats

Credlt risk from bafances with banks and financlal Institutions is managed by the Company in accordance with the Company's policy. Investments of surplus funds are made only In highly marketable debt instruments
wilh appropriate maturitles to oplimise (he cash return on instruments while ensurlng sufficlent liquidity to meet its llabllitles,

{€) Uquidity risk
Liquidity risk is the rlsk that the Company may not be able to meet Its present and future cash and collateral obligatiuns. without Incurring unacceptable losses, The Company’s ob:jactive Is to, at all times malntaln
optimum levels of liquidity to meet Its cash and collateral requirements. The Company closely monitors its liquidity position and doploys a robust cash system. {t mal tequate sources of financing

including debt and overdraft from banks at an optimised cost.

The Company maximum exposura to credit rlsk for the components of the balence sheet at March 31, 2023 Is the carrying amounts as illustrated In Note 8 &9 . The Company's maximum exposure relating to financlal
instruments and the liquldity table are as below:

Ameunt In mAllem

Carryliig Amount < 1 yuars 110 Syears > 5 yoars Total
As at 31 March 2023
Financial assels
Investments 547.51 547.51 547.51
Cash and cash equlvalents 049 0.49 0.49
Other financlal assets 1,480.25 617,04 117.83 15,58 1,400.25
2,078.25 1.165.04 1783 745.30 202625

Financlel liabilities
Borrowlings . - - -
Other financlal liabilities 467 4.67 - . 467
Trade payable 918.31 918.31 . . 918.31

522,58 922.08 P . 2200
As at 31 March 2022
Financial asssts
Investments - - . . -
Cash and cash equivalents 0.16 0.16 B e 0.16
Other financlal assets - - - -

0.6 0.18 - L 0.16

Financlal liabllities
Borrowlngs . - - - -
Other financial liablllties - . . - -
Trade payable 13337 133,27 13337

133.27 18327 = B 133.27

At present, Company does expect to repay all liabllitles al thelr conlractual maturlty. In order to meet such cash commitments, operaling activity Is expeclad to generate sufficlent cash Inflows,
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Capital msnagemant

26 {a) Risk Managamant
Capltal includes equlty altributable to the equity holders 1o ensure that it maintains an e‘clent capital structure and healthy capital rallos In order to support Its business and maximise shareholder value. The Group
manages its capltal structure andmakes adjustments to it, In light of changes In economic conditions or its business requirements. To maintain or adjust the capltal structure, the Group may adjust the dividend payment
lo return capital to or Issue new shares, No changes were made in the objectives, policies or processes during the year ended March 31, 2023 and March 22, 2022.

There Is no borrowing as on date, therefore Capltal Gearing Ratio is not applicable.
No changes were made In the policles or for capllal during the period ended March 31, 2023,

26 (b) Concession arrangements - main festures

{1} Name of the concesslon : Chittoor Thachur Highway Private Limited

{1} Description of arrangements Construction of Six laning of Chittoor- Thachur road from km. 96,040 { to km. 116,100 Jon Hybrid Annuity model under Bharatmala
Parlyojana In the state of Temil Nadu (Package - V).

{lin Signlficant terms of arranaements : Perlod of Concesslon; 15 vears from COD

Construction Remunerstion: Annulty, Interest and O&M

Investment grant from concesslon grantor : Yes

Infrastructure return to grantor at end of concession : Yes

Inwestmeant and renewal obligations : No

Re-pricing dates: Halt periodly for O&M

Basls upon which re-pricing or re-negotlation is determined: Inflatlon price Index as defined in concession agreement

{iv) Financlal assets Amount In millions
a) Current {balance with government Authority) 617.04

b) Non Current 863,21

26 (c) Service concession recelvables
The Company manages concession arrangement which include the constructlon of road on hybrid annulty basls followed by a perlod in which the Company malntalns and services the Infrastructure, These concesslon
arrangements set out rights and obligallons relating to the infrastructure and services to be provided. For fulfliling those obligations, the Company Is entllled to recelve cash from the grantor. The Consideration received
or recelvable Is allocated by reference to the relative fair value of the services provided. The same [s classified and disclosed 8s current and non current service concesslon recelvables In the balance sheet based on the
criterla of current and non current classification mentloned In note {3.01),

27 Other financisl information - ratios

8r, No, ]Fnﬂiuﬁn Hole misrance
1 |C4.|rmnl Ratio a
b
£
d 5
Mot Applicable
B | Trade recelvables wumneyver ratio {no, of days) (3 tiat Applicable
K [Trad:ﬁﬂable; turnoier ratle (no, of days) [] 038
H i
h
I
11 |Return on investrent (RO1) I
Note |
2 Current ratlo {in times) : Current Assets / Current llabllities
b Debt - Equlty ratlo : Total Debt divided by Equity
€ Debt Service Covarage Ratlo {DSCR] {no. of times}) : Profit before Interest, divided by Interest expense (net of moratorium Interest, interest cost
on unwlnding {long term unsecured loans) and emortisation of transacilon cost) together with repayments of long term debt during the perlod
{netted off to the extent of long term loans avalled during the same perlod for the repayment}
- ROE : Net Profits after taxes - Preference Dividend {If any) / Average Shareholder’s Equity
e Trade recelvable turnover ratlo: Revenue from operations / Aversge (Trade recelvable and contract assets) * No. of days

f Trade payables turnover ratio = Net Cradit Purchases / Average Trade Payables

g Net profit margin {in %) : profit after tax / Revenue from operalion

h Net capltal turnover ratio = Net Sales / Working Capltal

I ROCE : Earning bafore interest and taxes / Caplta Employed {Capilal Employed = Tanglble Net Worth + Tolal Debt + Deferred Tax Llabllity)

i Return on investment (ROI) : {MV(T1} = MV(TO) = Sum [C{t})} / (MV{TO) + Sumn [Wit} * C{t}}}
T1 = End of time perlod T0 = Beginning of time period
t = Speclfic date falling between T1 and TO MV(T1} = Market Velue st T1
MV{TO) = Market Value at TO C{t) = Cash Inflow, cash outflow on specific dste

W(t) = Weight of the net cash flow {L.e. either net inflow or net outflow) on day ‘, calculated as [T1-1] /T1
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fates to flranclals statamants for the yaer ended March 31, 2078

28 and

The preparation of the Company’s financlal requires to make and that affect the reported amounts of revenue, expenses, assets and llabilities, and the
accompanying disclosures, and the disclosure of contingent Ifabilltles, Uncertalnty about these assumptions and estimates could result In outcomes that require a materlal adjustment to the carrylng amount of assets
or liabllitles affected in future years,

Estimates and sssumptions
and y are reviewed on an ongoing basls. to are In the period In which the estimates are revised and future years are affected.

The key assumptions concerning the fulure and other key sources of estimalion uncertainty at the reporting date, (hkt hitye & shgnificant tlsk of causing & mstarlal sdjustmant 1o the carrying smounts of assets snd
llabltitles within the next financlal year, are described below. The Company based Its and an g 3 availEble whan the financisl statements ware prepared, Exlstiig crcumstances and
assumptlons about future developments, however, may change due to market changes or clrcumstances arising (haf are ayond the coniral of the Company. Such changes are feflacted in the sasumptions when they
occur,

Falr value measurement of financlal Instruments {Refer note 25)

Toxas
Tax expense comprises of current and deferced tax, Current Income tax Is measured at the amount expected to be pald to the tax authorities In accordance with ihe Income Tax Act, 1961, Deferred Income taxes reflects
the Impact of timing differences biatureen Laxable Income and accounting income orlginating during the current perlod and reversal of timing differences of earller years.

Deferred tax Is musyuted baged on tha tak (ot and the tax laws enacted of substaniively enected at the batance shent date. Dieferred tax assels and defarred tan llabiities are offsal, Ifhegally enforceabla right exsts to
yet-oH current tax assets againyl current tax lisbilthes and the deferrel tax assots and deferred (8 linbiillles related to the Laxes on Income lavled by taina govarning tanation laws, Defarrad tax wssets are recognlied
onhy 1o the extent that thiere fs reasonable carfalnty that sulficient futtire taxable income will be avallable againet which such dfarred fox assets can be realived, In situstlons whars the Company has unsbisorbed
dupreciation of carry forward Jax lesses, all defarrad tax azsets are recognized only if thare 18 virtiial cartality supportid by corineing evidence that they can be realized aghinst fulure takable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax sssets. It recognlses unrecognised deferred tax assets to the extent that It has become reasonably certain that sufficient future texable
income wllf be available against which such deferred tax assets can be realised or virtually certaln as the case may be.

The carrying amount of deferred tax assets are reviewed at each balance sheet date, The Company writes-down the carrylng amount of a deferred tax asset to the extent that It is no longer reasonably certain or virtually
cerlaln, as the case may be, that sufficlent future taxable Income wili be available agalnst which deferred tax asset can be realised. Any such write-down Is reversed to the extent that it becomes reasonably certain or
virtually certaln, as the case may be, that sufficlent future taxable Income will be avallable,

Minimuin alienstive tax (MAT) eredit b recognised as an aatet only when arid to tive dictait thers it convincing evidence that the Company will pay Inceme tas higher than that computad under MAT, during the period
that MAT |8 parimitted o be set off undar thie Income Tox Act, 1961 (ipeciiind pariod) In the perlod, in which the MAT credit becdmes aligitle 1o be recognised as an ds1at in sccosdance with the recommandations
contalnad in the gudance note lsiwed by the instilute of Chartared Accauntants of indls (ICA[). the sald sisat iy creatud by voy of a erecit to the Statemant of profit snd loss and shovn s MAT erediit antitliment. The
Company faviews the same at each balancs thest date and writes down the carrying amount of MAT cradit entitlement 1o tha extant thare I no longer convincing evidence 1 e elfect that thia Campany will pay
Income tax higher than MAT durlng the specified period.

29 Other Statutory bfarmiation

{ The Company have not traded or invested In Cryplo currency or Virtual Currency during the financlal year.

{1y The Company do not have any Benaml property, where any proceeding has been Inftlated or pending agalnst the Group for holding any Benaml property.
(] The Company do not have sny teansactions with companies strack off,

) The Company do nat hine any charges or satlsfartion which ls yet to be registered with ROC beyond the statutory period,

) The Company have not ooy such transaction wiich ls not recorded in the books of accounts that has bean surrendered or disclosed as income during the year In
the tax assessments undar the Income Tax Act, 1961 fsuch as, tearch of survey or any other relevant provislons of the ncome Tax Act, 1961

) The Company have not raceived any fund from any person(s) or entity{les), Including forelgn entities {Funding Party) with the understanding {whether recorded In
wrlting or olherwlse) that the Company shall:

{a) directly or Indirectly lend or Invest in other persons or entitles [dentified In any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficlaries)
or

{b) provide any guarantee, securlty or the llke on behalf of the Uttimate Beneficlaries,

vil] The Company have not advanced or loaned or Invested funds to any olher person(s} or entlty{les}, including forelgn entitles (Intermediarles} with the
underslanding (whether recorded In writing or otherwlse} that the Intermedlary shall

{a) Directly or Indirectly lend or invest In other persons or entitles Identified In any manner whatsoever by or on behalf of the company {Ultimate Beneficlarles) or

{b) provide any guarantee, security or the llke to or on behalf of Lhe Ultimate Beneficlarles;
vy The Company did not have any long-term contracts Including derlvative contract for which there were any material foreseeable losses,

30 Standards Issued but not effective:

Minlstry of Corporate Affalrs {"MCA") natifies new or d ts to the existing under C {Indlan A ) Rules as Issued from time to Uime, As at March 31, 2023, MCA has
ded the C: (Indlan As d ) d Rules, 2023, as below:

IndAS1-P of Financlal ~This requires the entities to disclose thelr material accounting policies rather than thelr slgnificant accounling policles. The effective date for adoptlon of this

amendment is annual perlods beginning on or after Aprll 1, 2023, The Company has evaluated the amendment and the Impact of the d Is 1o Its financlal

Ind AS B - Accounting Policles, Changes In Accounting Estimates and Errors = This d has a of ! and Included to Ind AS 8 to help entities distinguish
changes In accounting policles from changes in accounting estimates. The eHective date for adoplion of this amendment Is annual perlods beginniny an ar after April1, 2023, The Company has evaluated the amendment
ard Uhiere 15 no Impact an its financlsl stalemants.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the inltial recognition exemption so that it does not apply to transaciions that glve rise to equs! and offsetting temporary differences, The effective
date for adoplion of thls amendment I annual perlods beginning on or after Aprll 1, 2023. The Company has evsluated the amendment and there Is no Impact on Its financlal statement.
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Chittoor Thachur Highway Private Umited
Notes to financlals statements for the year ended March 31, 2028

Segment information:
The Company has [dentiflad one business segmant in with the Indian Standard 108 "Oparating Segment* notified under Section 133 of the Companlies Act, 2013 read together with relevant ruled
Issued thersunder.

Events after reporting period
No subsequant svent hes been observed which may required en adjustment to the balance sheet.
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